Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

FEITFEROGERD A
CHINA RAILWAY GROUP LIMITED

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 390)

ANNOUNCEMENT
CHANGE IN USE OF PART OF PROCEEDS
FROM H SHARE OFFERING

The Board of Directors (the “Board”) of China Railway Group Limited (the “Company”)
hereby announces that it was resolved by the Board on 30 August 2010 that use of part
of proceeds from H share offering of the Company be changed, subject to the approval of
shareholders by an ordinary resolution at the general meeting.

The H shares of the Company became listed on the Main Board of The Stock Exchange of
Hong Kong Limited in 2007, and the total proceeds from the H share offering amounted
to HKD21,458,305,500, equivalent to RMB20,375,847,100, after deduction of the listing
expenses. As at 31 July 2010, the balance of the proceeds from the H share offering of the
Company was equivalent to RMB3,216,301,500, with the balance of the proceeds for each
usage being set out below:

Balance of

Initial amounts proceeds as at

Use of proceeds of proceeds 31 July 2010
RMB 0°000 RMB 0°000

Purchase of equipment from abroad 1,344,805.91 303,598.99
Overseas mineral resources and development 346,389.40 6,517.56
Repayment of bank loans 142,630.93 0.00
Additional working capital and others 203,758.47 11,513.60
Total 2,037,584.71 321,630.15




As indicated in the table above, the remaining amount of the proceeds from the H share
offering is small for all the projects other than the purchase of equipment from abroad.
The balance of the proceeds for the purchase of equipment from abroad is relatively large
because: 1) a great amount of the excess proceeds from the H share offering was allocated
in proportion to this project without any planned needs; 2) the Company has increased the
purchase of equipment from China to fulfil the actual needs arising from the development of
the Company’s businesses and equipment manufacturing technology; and 3) the Company
has recently identified more marketing opportunities in overseas railway construction market,
which will in turn require a significant amount of working capital. As a result of all these
factors, it is proposed that remaining balance of the proceeds from H Shares Offering for the
“purchase of equipment from abroad” be used as “additional working capital and others”.

In accordance with the relevant laws of the People’s Republic of China, such change in
use of part of the proceeds from the H share offering takes effect upon being approved by
shareholders at the general meeting by an ordinary resolution.

The Board of Directors of
China Railway Group Limited

30 August 2010

As at the date of this announcement, the executive directors of the Company are LI Changjin,
BAI Zhongren and YAO Guiqing; and the independent non-executive directors are HE Gong,
GONG Huazhang, WANG Taiwen and SUN Patrick.
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